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UNCLAS STOCKHOLM 0747 

E.O. 11652: N/A 
TAGS: ELAB, SW 

SUB J : SWEDEN'S ON-AGAIN OFF-AGAIN LABOR NEGOTIATIONS 

REF: STOCKHOLM 0226 

1 . SWEDEN'S HIGHLY CENTRALIZED ANNUAL LABOR NEGOTIATIONS, 

WHICH HAD STRANDED ON JANUARY 15, RESUMED AMIDST A CURRENT 
OF UNWARRANTED OPTIMISM, TEETERED MOMENTARILY ON THE BRINK 
OF SUCCESS, THEN, IN A CROSS-FIRE OF WEEK-END PROPOSALS AND 
COUNTER-PROPOSALS, SUDDENLY SUCCUMBED. MORNING-AFTER OBITUAR- 
IES INDICATE A HALF-HEARTED STRANDING, WITH STRONG POSSIBIL- 
ITIES OF A RESURRECTION AS EARLY AS NEXT WEEK. 

2. THE FLURRY OF PROPOSALS MANAGED TO BRIDGE THE GAP BETWEEN 
THE PARTIES. ON BREAD AND BUTTER ISSUES, THE RESPECTIVE 

SIDES ARE WITHIN ONE PERCENT OF EACH OTHER. SAF, THE SWEDISH 
EMPLOYERS' CONFEDERATION, HAS COMPROMISED ON ITS EARLIER 
DEMAND FOR A 3-YEAR AGREEMENT. LO AND PTK REPRESENTING SWEDEN'S 
PRIVATE SECTOR BLUE AND WHITE COLLAR WORKERS RESPECTIVELY, 

HAVE AGREED TO, AND SAF HAS ACCEPTED, A 21 MONTH DURATION FOR 
UNCLASSIFIED 
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A NEW CONTRACT TO EXPIRE ON OCTOBER 31, 1979. SAF HAS ALSO 
ACQUIESCED IN LABOR S DEMAND FOR INCLUSION OF A GUARANTEE 
CLAUSE WITH TWO TRIGGER DATES. THIS WOULD PERMIT THE CONTRACT 
TO BE RE-EXAMINED ON SEPTEMBER 1, 1978 AND SEPTEMBER 1, 1979 
SHOULD ANNUAL INFLATION EXCEED 8 PERCENT. AGREEMENT IS NEAR 
AS WELL ON A GENERAL WAGE INCREASE, SOMEWHERE IN THE NEIGH- 
BOURHOOD OF 2-3 PERCENT. 
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3. NEGOTIATIONS COLLAPSED THIS WEEK MORE ON ISSUES OF PRINCIPLE 
THAN ON KRONA AND ORE. THE CONFLICT HAS BOILED DOWN TO THE 
CONSTRUCTION OF SPECIAL SUPPLEMENTS FOR LOW WAGE-EARNERS. 

AT STAKE FOR LO IS ITS POLICY OF WAGE SOLIDARITY. FOR SAF, 

FACED WITH ESCALATING DEMANDS FOR SKILLED WORKERS TO BE SUIT- 
ABLY COMPENSATED FOR THEIR QUALIFICATIONS, THE DANGER IS ONE 
OF LEAP-FROGGING INCREASES WITH WAGE DRIFT OVER AND ABOVE THE 
NEGOTIATED LEVELS. 

4. COMMENT: WHILE THE TWO SIDES HAVE EDGED SO CLOSE TO A 
SETTLEMENT, IT IS TOO SOON TO VIEW THE PRESENT SITUATION IN 
CRISIS TERMS. BOTH SIDES SHARE A CONCERN FOR SWEDEN'S PRESENT 
ECONOMIC MALAISE; BOTH EXPRESS HOPE FOR A QUICK AGREEMENT. 
NOTEWORTHY IS THAT NEITHER SIDE HAS YET DESPAIRED TO THE 
POINT OF PUTTING ITS CHIPS IN THE HANDS OF A MEDIATOR. "THE 
TWO CAMPS OF WORRIED NEGOTIATORS" (AS SAF’S CHIEF, CURT 
NICOLIN, DESCRIBES THEM) WILL LIKELY BE BACK AT THE TABLE 
NEXT WEEK. THE LOW- WAGE SUPPLEMENT ISSUE WILL BE A TOUGH 
NUT TO CRACK, BUT WITH OTHER ISSUES MORE OR LESS RESOLVED, 

AND AN INTERVAL FOR EACH SIDE TO RESHAPE ITS POSITION ON THE ONE 
REMAINING, AN AGREEMENT MAY FINALLY BE CLOSE AT HAND. 
KENNEDY -MINOTT 
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